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RFS-Mandated Biofuels Volumes
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Based on Enerqy Independence and Security Act of 2007

Limit of ethanol use in
existing vehicle fleet at 10%
blends is 14 billion gallons,

High level blends of ethanol
MUST take on a greater role
in the use of ethanol in
general. This will be through
the use of higher level blends
in “legacy vehicles” or use of
higher level blends in FFVs.



Minimal use levels as established by Energy Bill-Note that within 36 to
42 months, national production of ethanol may exceed the use
currently allowed in the “legacy vehicles”.
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"To put E20 in the fleet that's out there is going
to corrode every non-ethanol fueling system,"
Lutz told the Detroit Free Press in an interview.
"We absolutely guarantee the destruction of the
engine and the fuel injection system if we go the
E20 route. It will not work.”

Robert Lutz, Vice-Chairman, General Motors
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FOR IMMEDIATE RELEASE: Wednesday, March 5, 2008

ST. PAUL, Minn. — Increasing the amount of renewable ethanol
blended into gasoline from10 percent to 20 percent does not
present problems for current vehicles or fuel dispensing
equipment and provides similar power and performance,
according to a new study released Wednesday by the State of
Minnesota.

"Using homegrown renewable fuel is an important part of
Americanizing our energy future and unhooking our
country from foreign sources of oil,” Governor Tim Pawlenty said.
“This study shows that we can safely increase the amount of
ethanol blended with gasoline for use in today’s vehicles.”



Automakers Responding E=83

85% Ethanol

w/increased FFV Production

Detroit automakers have produced more
than 7 million FFVs.

This production is a result of incentives
that were provided in 1988, re-newed In
2005 and extended in 2007.

There Is a cost to produce a flexible fuel
vehicle.

Automakers produce vehicles to enhance
shareholder value.




President Bush and Big Three
CEO’s Monday, March 26, 2007




Automakers Responding

Automakers have pledged to “double”
production of FFVs by 2010.

Further pledged to produce 50% of all
vehicles as FFVs by 2012.....7If infrastructure
develops to fuel vehicles”.

No value to production of FFVs Iif
Infrastructure does not follow.

Energy Bill provides incentives to continue to
build more and more FFVs.

Oil Companies may have to install E85
stations when FFVs reach 15% of total fleet
INn area.




m “There’s no reason the automotive
industry can’t go to 100 percent E85
vehicles, and the world we love
doesn’t have to change. It requires
the least change in consumer
behavior.”

General Motors Vice Chairman Bob Lutz
Source: Automotive News, January 21, 2008
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Es85

National Ethanol Vehicle Coalition

Conclusions:

The RFS has established a 36 billion gallon basis of
renewable fuels which is good for the nation,
environment, and our basic economic well being

241 million “legacy vehicles” in the US, 99%
of which can operate on up to 10% ethanol.

Questions regarding increased use of ethanol
In legacy vehicles are real, addressed in
federal law, and will take time to resolve.




Conclusions:

Flexible Fuel Vehicles provide both a short and
|l ong term solution to the
ability to assist is evident TODAY!

Automakers support FFVs. At this time,
they do not support HLBE
vehicl eso.

What 06s t he next move and

Es85

National Ethanol Vehicle Coalition
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Visit us on the Web

www.E85Fuel.com



